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Additional capital is a financial resource necessary to strengthen the financial position of an
enterprise, attract new investments and expand its activities. This capital is often additionally
contributed by the founders in addition to the initial authorized capital or is formed by issuing
additional shares in joint-stock companies.

Additional capital is the sum of additional financial resources introduced into the company in
addition to the authorized capital. Its main components are:

* Surplus arising from the sale of capital above its nominal value (agio);

» Additional funds from the issue of securities;

* Other additional financial contributions (for example, other assets contributed by the founders);
» Revaluation reserves;

* Other added values.

Additional capital demonstrates the financial soundness of the enterprise and provides additional
confidence to investors.

Additional capital can be formed from the following sources:

* [ssuance of shares at a price above their nominal value (agio);

» Additional contributions from founders or shareholders;

* Profits reinvested by the enterprise;

* Values generated as a result of mergers with other enterprises or asset combinations;

* Surplus values generated as a result of revaluation of assets.

Added capital is reflected in separate accounts in accounting. The main accounts may be:

* 83 - Added capital accounts;

* 84 - Reserve capital.

For example, when a share is issued at a price higher than its nominal value, the following
entries are made:

Debit: 50xx - Cash or other assets

Credit: 75xx - Authorized capital (nominal value)
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Credit: 83xx - Added capital (agio)

The movements of added capital must be regularly monitored and fully reflected in financial
statements.

Added capital increases the financial stability of the company, strengthens investor confidence,
improves credit opportunities and creates additional resources for development. It also helps to
ensure the independence of the enterprise from external financial sources.

From a legal point of view, the formation and accounting of added capital is carried out in
accordance with the legislation of the country, which serves to ensure financial stability and
accountability.

Conclusions and proposals. Accounting for added capital is important for the financial stability
and development of the enterprise. It should be clearly and transparently reflected in financial
statements and formed in accordance with the law. In the future, improving the mechanisms and
accounting methods for the formation of added capital will serve to increase the financial
potential of enterprises. The following proposals have been developed:

1. Improving regulatory documents regulating the formation of added capital. In order to make
the processes of formation and accounting of added capital in our country more clear and
understandable, it is necessary to improve legal and regulatory documents.

2. Automation and standardization of the accounting system. The accuracy and speed of
calculations can be ensured by introducing modern information technologies in accounting for
added capital.

3. Diversification of sources of added capital. Enterprises should attract a wider range of sources
in the formation of added capital - cash, assets, intellectual property and other values.

4. Increasing transparency in financial reporting. Providing complete and transparent reports on
the formation and movement of added capital will increase confidence for investors and lenders.
5. Improving the skills of specialists. Regular training and seminars on accounting for added
capital should be organized for accountants and financial employees.

6. Introducing additional incentive mechanisms in the legislation. The development of taxes,
subsidies or other benefits that encourage an increase in added capital will encourage enterprises
to invest actively.
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