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Abstract. This study examines the dynamics of economic cycles under globalization,
focusing on how international trade, financial integration, and capital mobility influence cyclical
fluctuations. The research employs a theoretical-analytical approach supported by modern
macroeconomic models, including open-economy frameworks and stochastic cycle
representations. The findings indicate that globalization intensifies synchronization of business
cycles across countries, accelerates crisis transmission, and increases the volatility of developing
economies. At the same time, it creates opportunities for growth through technological diffusion
and capital inflows.
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Annotatsiya. Ushbu tadqiqot globallashuv sharoitida iqtisodiy sikllarning dinamikasini
o'rganadi, xalqaro savdo, moliyaviy integratsiya va kapital harakatchanligi siklik tebranishlarga
qanday ta'sir qilishiga e'tibor qaratadi. Tadqiqotda zamonaviy makroiqtisodiy modellar, jumladan,
ochiq iqtisodiyot doiralari va stoxastik sikl tasvirlari tomonidan qo'llab-quvvatlanadigan nazariy-
tahliliy yondashuv qo'llaniladi. Tadqiqot natijalari shuni ko'rsatadiki, globallashuv mamlakatlar
bo'ylab biznes sikllarining sinxronlashuvini kuchaytiradi, inqirozlarning o'tishini tezlashtiradi va
rivojlanayotgan iqtisodiyotlarning o'zgaruvchanligini oshiradi. Shu bilan birga, u texnologik
diffuziya va kapital oqimi orqali o'sish uchun imkoniyatlar yaratadi.

Kalit so'zlar: globalizatsiya, iqtisodiy sikllar, moliyaviy integratsiya, sinxronizatsiya,
makroiqtisodiy siyosat

Аннотация. В данном исследовании рассматривается динамика экономических
циклов в условиях глобализации, с акцентом на влияние международной торговли,
финансовой интеграции и мобильности капитала на циклические колебания. В
исследовании используется теоретико-аналитический подход, подкрепленный
современными макроэкономическими моделями, включая модели открытой экономики и
стохастические циклические представления. Результаты показывают, что глобализация
усиливает синхронизацию экономических циклов между странами, ускоряет передачу
кризисов и повышает волатильность развивающихся экономик. В то же время она создает
возможности для роста за счет распространения технологий и притока капитала.
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INTRODUCTION
In the modern era, globalization has fundamentally transformed the structure and behavior

of economic systems. National economies are no longer isolated entities but interconnected
components of a complex global network. This transformation has significantly affected the
nature of economic cycles, altering their amplitude, duration, and transmission mechanisms.
Traditional theories of business cycles primarily focused on domestic factors such as investment
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fluctuations, monetary shocks, and aggregate demand variations. However, globalization has
introduced new external determinants, including international capital flows, global value chains,
and cross-border financial linkages. As a result, economic cycles have become increasingly
synchronized, and local shocks can rapidly evolve into global crises.

Understanding the dynamics of economic cycles in a globalized environment is crucial for
designing effective economic policies. This study aims to analyze these dynamics through a
comprehensive theoretical framework and to identify key mechanisms driving cyclical behavior
in the global economy.

METHODOLOGY
This research is based on a qualitative and analytical methodology, incorporating elements

of macroeconomic modeling and comparative analysis. The study utilizes open-economy models
and dynamic stochastic frameworks to explain the behavior of economic cycles. A simplified
representation of output fluctuations in an open economy can be expressed as:

where NXt represents net exports, which are strongly influenced by global demand
conditions.

To capture cyclical dynamics, a stochastic process is introduced:

where εt represents external shocks, including global financial disturbances and trade shocks.
Additionally, capital flow volatility can be modeled as:

where rt is the domestic interest rate, rt∗ ​ is the global interest rate, and σt reflects global
financial uncertainty. These models provide a conceptual basis for analyzing how globalization
affects the propagation and intensity of economic cycles.

RESULTS
The analysis reveals that globalization significantly alters the dynamics of economic cycles

through multiple interconnected channels.
First, international trade acts as a transmission mechanism for economic fluctuations. A

decline in global demand leads to reduced exports, causing output contraction in export-oriented
economies. This effect is particularly strong in countries integrated into global value chains.

Second, financial integration amplifies cyclical volatility. Capital inflows during economic
expansions stimulate growth but often lead to overheating and asset bubbles. Conversely, sudden
capital outflows during downturns exacerbate economic contractions.

Third, globalization increases the synchronization of business cycles. Empirical
observations suggest that economic fluctuations in major economies are closely correlated,
especially during periods of global crisis. This synchronization reduces the effectiveness of
independent national policies.

Fourth, technological diffusion accelerates both growth and adjustment processes. While it
enhances productivity and long-term growth potential, it also contributes to faster transmission
of shocks across borders.

DISCUSSION
The findings highlight the dual nature of globalization in shaping economic cycles. On one

hand, it promotes efficiency, innovation, and economic expansion. On the other hand, it
introduces systemic risks and increases vulnerability to external shocks. For developing countries,
the impact is more pronounced due to structural weaknesses such as limited diversification and
underdeveloped financial systems. These economies tend to experience more volatile cycles and
are more susceptible to external disturbances.
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Policy implications are significant. Monetary policy alone is insufficient to stabilize
economies in a globalized context. Instead, a combination of fiscal, monetary, and
macroprudential policies is required. Exchange rate flexibility can serve as a shock absorber,
while capital controls may be necessary to manage excessive volatility. Strengthening financial
regulation and improving institutional frameworks are also essential for enhancing economic
resilience.

Moreover, international coordination of economic policies becomes increasingly important.
Since economic shocks transcend national borders, unilateral policy actions may have limited
effectiveness.

CONCLUSION
Globalization has fundamentally reshaped the dynamics of economic cycles, making them

more interconnected, synchronized, and complex. While it offers significant opportunities for
growth and development, it also amplifies risks and vulnerabilities. The study demonstrates that
economic cycles in a globalized world are driven not only by domestic factors but also by global
forces such as trade linkages, capital flows, and financial integration. As a result, managing these
cycles requires a comprehensive and coordinated policy approach.

Future research should focus on empirical validation of theoretical models and explore the
role of digitalization and emerging technologies in shaping economic fluctuations.
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