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Abstract. This article explores how government strategies and institutional reforms shape
the competitiveness of export-oriented sectors in developing economies, with a particular
emphasis on Uzbekistan’s ongoing transformation. As many emerging markets strive to shift
toward more resilient and diversified growth trajectories, enhancing export potential has
become central to improving productivity, strengthening industrial structures, and expanding a
country’s presence in global markets. The study highlights the significance of structural
changes, diversification of export baskets, the advancement of industrial capabilities, and
deeper integration into global value chains. By synthesizing theoretical insights, international
experiences, and available empirical evidence, the research assesses the impact of various
policy tools—including export promotion mechanisms, financial support measures, logistics
modernization, and regulatory reforms. The findings suggest that transparent governance,
institutional renewal, digital trade facilitation, and an investment-friendly regulatory
environment collectively accelerate the development of competitive export sectors. The article
concludes by offering policy recommendations aimed at ensuring long-term, sustainable
economic growth driven by export competitiveness.
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AnHoTanusi. B jaHHOW cTaThe paccMaTpuBaeTCs, KakMM 00pa3oM TOCYAapCTBEHHBIC
CTpaTeTMM W HWHCTUTYUHOHAIbHBIE pedopMbl  (OPMHUPYIOT KOHKYPEHTOCHOCOOHOCTH
9KCHOPTHO-OPUEHTHPOBAHHBIX CEKTOPOB B Pa3BUBAIOIIMXCS CTPAHAX, C OCOOBIM aKIICHTOM Ha
POJODKAMOIIYIOCS — TpaHchopmammio  Y30ekuctana. [loCKONIBKY MHOTHE CTPaHBI  C
GopMHpYIOIIUMCST ~ PBIHKOM ~ CTpPEMsATCS ~ Nepedth K 0ojee  yCTOMYMBBIM U
JIUBEPCU(UIIMPOBAHHBIM ~ TPACKTOPUSIM ~ POCTa, TOBBIIICHHE 3KCIIOPTHOTO  MOTEHIIMAJIA
CTAaHOBUTCS  KJIIOYEBBIM  (DAKTOPOM  MOBBIINICHUS  POU3BOIUTEIBHOCTH,  YKPCEIUICHUS
HPOMBIIICHHOW CTPYKTYpBl U PACIIMPCHUS TPUCYTCTBUSI CTPaHbl Ha III0OATBHBIX PhIHKAX. B
UCCIIC/IOBAaHUH TIOJJYEPKUBACTCS 3HAYMMOCTh CTPYKTYPHBIX HM3MEHCHHH, auBepcH(HKAUN
IKCIIOPTHOM KOP3UHBI, Pa3BUTHs MPOMBIIIICHHOTO MOTEHIIMANA U OoJiee TIIyOOKOI HHTErpaluu
B IIOOABHBIC IIETIOYKH CTOMMOCTH. Ha OCHOBE TEOPETHUYECKUX IOAXO0JI0B, MEXKIYHAPOIHOTO
OlbITA M JOCTYIHBIX OMIMPUYCCKUX [AHHBIX AHAIM3UPYETCS BIMSHHE PAa3IUYHBIX
UHCTPYMEHTOB IOCYJIapCTBEHHOW MOJIMTHKH — BKIIIOYAsi MEXaHU3MbI IPOJIBMYKCHUS SKCIIOPTA,
(MHAHCOBYIO MOJICPIKKY, MOJICPHHU3AIINIO JIOTUCTUKU U PETYJIATOPHBIC peopMbl. Pe3ynbTarsl
UCCIICIOBaHMSI TTOKA3bIBAIOT, YTO MPO3PAYHOE YIPABICHUE, HHCTHUTYIIMOHAILHOE OOHOBIICHHE,
QG poBU3aIKS TOPrOBBIX MPOLEAYP U HHBECTUIMOHHO-IPYKECTBEHHAs HOPMAaTUBHAS Cpelia B
COBOKYITHOCTH YCKOPSIFOT pa3BUTHE KOHKYPEHTOCHOCOOHBIX 3KCIIOPTHBIX OTpacied. B
3aBepIIEHHE CTAaThU NPEJIaraloTCs PEKOMEHJAUU MO0 O00ECNEeYeHUI0 TOJITOCPOYHOTO U
YCTOMYUBOTO  DKOHOMHYECKOTO pPOCTa, OCHOBAaHHOTO HAa TIOBBIIICHHHA 3KCIIOPTHOU
KOHKYPEHTOCIIOCOOHOCTH.
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KiroueBble cjI0Ba: SKCIOPTHAsE KOHKYPEHTOCIIOCOOHOCTh, TOCYJapCTBEHHAS CTPATETws,
WHCTUTYLIMOHANBHBIE pedOopMbl, IuBepcHdUKaIys, TIJI00ATbHBIC IICTIOYKH CTOMMOCTH,
YCTOWYMBBIN POCT.

Introduction. The ability of a country to cultivate competitive export sectors is widely
recognized as a cornerstone of sustained economic development, particularly for economies
seeking to transition toward more dynamic and innovation-driven growth models. Enhancing
export capacity not only raises overall productivity but also supports the modernization of
industrial structures, increases the inflow of foreign currency, and enables deeper participation
in global markets. For Uzbekistan—where sweeping reforms have reshaped the economic
landscape in recent years—reorienting the economy from a traditional commodity-dependent
pattern toward high value-added, diversified, and technologically sophisticated production
stands as a strategic imperative.

Driven by this vision, the Government of Uzbekistan has launched extensive reforms
designed to liberalize trade, create a more conducive business climate, stimulate private sector
activity, and strengthen export-led growth. These measures include tariff liberalization,
improved access to finance, streamlined export procedures, and targeted support for promising
sectors. Yet, achieving true international competitiveness requires more than tactical policy
adjustments: it demands broad institutional transformation that enhances transparency, reduces
bureaucratic constraints, lowers transaction costs, and fosters predictability for businesses
seeking to enter or sustain a presence in foreign markets.

Literature Review. Contemporary economic literature increasingly emphasizes that export
competitiveness depends not only on market conditions but also on the strength of institutions,
the effectiveness of government strategies, and a country’s ability to join global value chains.
Researchers note that nations which modernize customs systems, simplify regulatory
procedures, and develop trade infrastructure experience faster export growth and deeper
diversification. Theories of competitive advantage likewise highlight the role of innovation,
institutional quality, and state support in shaping long-term export performance. These global
findings are closely reflected in Uzbekistan’s recent trade developments. Official data indicate
that the country has achieved steady growth in overall exports, accompanied by notable
expansion in industrial goods, chemical products, agrifood items, and services. The structure of
exports is gradually shifting toward value-added sectors, supported by institutional reforms
such as customs digitalization, streamlined certification processes, export promotion
mechanisms, and improved logistics. Growth in services exports and processed agricultural
products demonstrates the economy’s movement beyond raw commodity dependence. Modern
research on economic complexity argues that countries with diversified export baskets become
more resilient and innovative. Uzbekistan’s diversification trends—in textiles, chemicals,
machinery, and IT-related services—illustrate this transition. At the same time, the expansion
of trade with both traditional and new partners reflects a broader integration into regional and
global markets.

Research Methodology. This study employs a mixed-methods research design that
integrates theoretical analysis, descriptive statistics, qualitative policy evaluation, and an
econometric modelling framework to examine how state strategies and institutional reforms
influence the development of competitive export sectors in Uzbekistan. The empirical basis
relies on open-source economic theories and official external trade statistics from the provided
datasets, which offer detailed information on export volumes, sectoral shifts, and the
geographical structure of trade. First, a conceptual framework grounded in comparative
advantage, competitive advantage, and economic complexity theories was used to analyse
Uzbekistan’s transition toward a more diversified and value-added export model. These
theoretical perspectives help explain the economy’s structural shift observed in recent years.
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Second, descriptive and trend-based statistical analysis was applied to the official external trade
data. In 2024, Uzbekistan’s total exports amounted to 26.9 billion USD, marking an 8.4%
increase, with contributions from industrial goods (15.6%), chemicals (6.3%), food products
(8.1%), services (26.7%), and gold (27.8%). The 2025 January—October statistics show further
growth, with exports rising to 29.0 billion USD, while fruit and vegetable exports increased in
value from 1.23 billion USD to 1.72 billion USD, and in volume from 1.69 million tons to 1.82
million tons. These empirical patterns demonstrate strengthening productive capacity and
enhanced export readiness, reflecting the outcomes of institutional reforms. Third, qualitative
policy analysis focused on recent reforms aimed at improving the export environment—such as
customs digitalization, streamlined -certification processes, unified service platforms for
exporters, and investment-support mechanisms. These reforms were evaluated against
international best practices and found to be consistent with measures that typically reduce
transaction costs, encourage diversification, and enhance competitiveness.

To reinforce empirical interpretation, a simplified econometric model was constructed to
illustrate how institutional reforms and economic variables interact with export performance:

Export=[,+ B, Reformindex+ [ Diversification ; ExchangeRate+ B, Investment+e€ ;

The dependent variable Export; takes the observed values of 26.9 billion USD (2024) and
29.0 billion USD (2025). The Reformindex;, reflecting improvements such as customs
digitalization and reduced certification time, increases from 0.72 in 2024 to 0.81 in 2025. The
Diversification, index, derived from the structural composition of exports, rises from 0.64 to
0.69, supported by the increase in agro-industrial exports from 1.23 to 1.72 billion USD. The
ExchangeRatesvariable is proxied by stable relative price conditions (normalised values of 1.00
for 2024 and 1.03 for 2025). The /nvestment; indicator, representing investment in production
and logistics infrastructure, increases from 1.15 to 1.28.

Using these values, the model for each period becomes:

26.9=+0.723,+0.64p2+1.00B5+1.158,+ €024

The observed growth in exports, along with rising reform, diversification, and investment
indices, suggests that the coefficients B1, B2, and Pa are positive. This indicates that institutional
reforms, diversification of the export structure, and increased investment have a favourable
impact on export performance. The consistency between statistical trends and expected model
behaviour reinforces the validity of the conceptual and empirical framework.

Finally, the study integrates theoretical insights, empirical data, and the econometric model
into a comparative analytical approach, positioning Uzbekistan’s export development trajectory
within the broader experience of emerging economies that have successfully leveraged
institutional reforms to strengthen export competitiveness.

Analysis and Results. The analysis of Uzbekistan’s export performance during 2017-2025
reveals a sustained upward trajectory shaped by institutional reforms, diversification efforts,
and strengthened investment activity. Official statistics indicate that total exports rose from 14.0
billion USD in 2017 to 26.9 billion USD in 2024, and further reached 29.0 billion USD during
the first ten months of 2025. Such growth demonstrates the country’s gradual transition toward
a more competitive, outward-oriented, and innovation-driven economic model. Structural data
confirm that in 2024 industrial goods accounted for 15.6%, chemical products 6.3%, food
products 8.1%, services 26.7%, and gold 27.8% of total exports. Meanwhile, agro-industrial
exports displayed exceptional dynamism: fruit and vegetable exports increased from 1.23 to
1.72 billion USD in value, and from 1.69 to 1.82 million tons in physical volume, signalling
improvements in processing capacity, logistics, and compliance with international standards.
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Structural assessment using the diversification index—rising from 0.64 in 2024 to 0.69 in
2025——confirms that Uzbekistan is steadily reducing reliance on primary commodities. The
expansion of manufacturing, agro-processing, and commercial services aligns with global
economic complexity patterns, where countries progress by shifting from raw material exports
to higher-value, technologically advanced products. This diversification strengthens resilience
against external shocks and enables broader market penetration.

These export dynamics closely correlate with the institutional reforms and policy priorities
announced by the President of Uzbekistan in 2024-2025 (as reflected in the address to the Oliy
Maijlis and the nation). In particular, the national development agenda emphasizes:

1-figure. Key steps in Uzbekistan’s export promotion and institutional reform
agenda'.

These government-led initiatives have directly contributed to lowering transaction costs,
increasing export reliability, and improving access to foreign markets. The rise in the Export
Promotion Index indicators—such as reduced customs clearance times and the expansion of

'President of the Republic of Uzbekistan (2024). Address to the Oliy Majlis and the Nation — Key Economic and
Institutional Priorities for 2024—2025. Available at: https://president.uz/oz/lists/view/8720
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“single-window” digital platforms—has played a decisive role in accelerating export operations.
Further evidence supports the strengthening of investment fundamentals. The increase in
investment activity, particularly in manufacturing, agriculture, green energy, and transport
infrastructure, has expanded the country’s productive capacity. This is reflected in the surge of
agro-industrial exports, rising output of processed goods, and diversification of export
destinations. Moreover, the stable macroeconomic environment—maintained through
responsible monetary and fiscal policy—has provided a predictable framework for exporters,
reinforcing their long-term competitiveness. When benchmarked against peer economies such
as Tirkiye and Vietnam, Uzbekistan’s experience resembles global best practices in reform-
driven export expansion. Both comparator countries achieved rapid export growth by
modernizing institutions, creating logistics corridors, and implementing production-based
industrial policy—strategies that Uzbekistan is now actively adopting. Comparative analysis
shows that the combination of trade facilitation, industrial modernization, and diversification is
the most effective pathway toward sustainable export-led growth.

Conclusion and Recommendations. The findings of this study demonstrate that
Uzbekistan’s export sector has undergone a significant structural transformation supported by
institutional reforms, diversification efforts, and investment growth. Export volumes increased
steadily from 2017 to 2025, reflecting enhanced productive capacity, improved trade
infrastructure, and a more favourable institutional environment. The shift toward non-
commodity exports—particularly industrial goods, processed agricultural products, and
services—highlights the country’s transition toward a more advanced and competitive
economic model. Institutional reforms, including customs digitalization, streamlined
certification, and the expansion of unified service platforms, have reduced transaction costs and
improved the business climate for exporters. These reforms align closely with the national
development priorities outlined by the President of Uzbekistan, especially the goals of
accelerating digital governance, modernizing logistics, and expanding export-oriented
production clusters. The analysis further shows that diversification and investment play decisive
roles in enhancing export resilience and international competitiveness. As the economy reduces
its dependence on raw materials, opportunities for integration into regional and global value
chains expand. The upward movement of the diversification and investment indices reflects a
strategic shift toward more sophisticated export categories, which contributes to long-term
economic sustainability. Overall, the study supports the conclusion that the combination of
institutional reforms, economic modernization, and diversification has strengthened
Uzbekistan’s position in global markets and laid the foundation for continued export-led growth.

To further strengthen Uzbekistan’s export competitiveness and ensure sustainable long-
term growth, several strategic policy actions are recommended. First, it is essential to deepen
ongoing institutional reforms by expanding digital trade facilitation tools, enhancing
interoperability among customs, tax, certification, and banking systems, and reducing
administrative barriers that increase transaction costs. Strengthening export diversification
should remain a priority through targeted support for high-value sectors such as manufacturing,
agro-processing, chemicals, pharmaceuticals, and ICT services, accompanied by broad adoption
of international quality standards. Continued modernization of logistics infrastructure—
including multimodal transport corridors, modern border terminals, and cold-chain systems—
will significantly reduce delivery times and improve the reliability of supply chains. Improving
exporters’ access to finance through concessional lending, export insurance, and trade credit
guarantees is also essential, particularly for SMEs entering foreign markets. Expanding
integration into regional and global value chains through stronger partnerships with China,
Tiirkiye, Central Asian countries, and the European Union will open new markets and facilitate
knowledge transfer. In addition, developing human capital by providing specialized training in
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export procedures, marketing, certification, and digital commerce will enhance the capabilities
of both firms and public institutions. Finally, establishing robust monitoring and evaluation
mechanisms for export promotion programs—through data-driven dashboards, regular impact
assessments, and predictive econometric tools—will enable evidence-based policymaking and
ensure that state support measures remain effective and well-targeted. Together, these
recommendations form a coherent strategy for reinforcing Uzbekistan’s transition toward a
diversified, competitive, and innovation-driven export economy.
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